OKLAHOMA STUDENT LOAN AUTHORITY
MUNICIPAL SECONDARY MARKET DISCLOSURE

Standard & Poor’s Affirms One Class of Notes issued from the Oklahoma Student Loan
Authority.

This information applies to ratings on one class of notes from the following Oklahoma Student

Loan Authority transactions.

The Notes Outstanding under the related trust as of August 14, 2020 are:

Owustanding
Serter Principal Amount Cisip # Camments
Senior 2011-1 34,060,000 679110EC6 LIBOR FRN

Total Outstanding Debt  §34,060,000

On August 14, Standard & Poor’s affirmed its rating on one class of notes from Oklahoma Student
Loan Authority’s Series 2011-1. The affirmation reflects S&P’s view that a 115% parity for
nonreleasing structures is commensurate with a ‘AAA’ rating. Accordingly, S&P affirmed the rating

on the 2011-1 transaction with parity currently above 115% and it continues to increase.
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OVERVI EW

« W affirmed our ratings on four classes fromfour student |oan ABS
transacti ons backed by FFELP student | oans.

« The affirmations reflect our view that the transactions' increasing
credit enhancenent levels are sufficient to support the current ratings.

» The rating actions also reflect our view that each transaction has
sufficient liquidity to cover interest payments to the bonds over the
next several nonths, despite the inpact of the COVID 19 pandenic.

NEW YORK (S&P d obal Ratings) Aug. 14, 2020--S&P d obal Ratings today affirnmed
its ratings on four classes fromfour FFELP student |oan ABS transactions (see
list). These transactions are primarily backed by pools of Consolidation and
Stafford student |oans originated through the U S. Departnent of Education's
(ED s) Federal Family Education Loan Program ( FFELP)

Qur review considered the transactions' collateral performance and avail abl e
liquidity, changes in credit enhancenent, and capital and paynent structures.
W al so considered the evol ving nacroeconom ¢ environnent that has resulted
fromthe COVID-19 pandemc, which will likely present enployment chall enges
for student | oan borrowers. Additionally, we considered secondary credit
factors, such as credit stability, peer conparisons, and issuer-specific

anal yses.
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S&P d obal Ratings acknow edges a hi gh degree of uncertainty about the

evol ution of the coronavirus pandemnm c. The consensus anong health experts is
that the pandenic may now be at, or near, its peak in sone regions but wll
remain a threat until a vaccine or effective treatment is w dely avail abl e,
whi ch may not occur until the second half of 2021. W are using this
assunption in assessing the econonic and credit inplications associated with
t he pandenic (see our research at www. spgl obal.comratings). As the situation
evolves, we will update our assunptions and estimates accordingly.

COvI D | MPACT ON FFELP PORTFOLI O

Al t hough the levels of default for the |loans in FFELP transacti ons may

i ncrease due to the COVI D-19 pandenic, we expect the loans to naintain their
guarantee fromthe ED and the net | osses to remain | ow. S& d obal Ratings
affirmed its rating on the U S. sovereign at AA+/ Stable/ A-1+ on April 2, 2020

CGeneral ly, in FFELP student |oan transactions, all of the borrowers' |oan
paynments (interest and principal) and the amounts received fromthe ED are
made avail abl e each period for the transactions' waterfalls. Typically, FFELP
transactions waterfalls first pay senior fees and expenses and then bond

i nterest paynents. After bond interest payments are nmade, the remaining
avai | abl e amounts are prinarily used to make bond princi pal paynments and, in
the case of certain transactions, to nake rel eases. Effectively, bond

princi pal paynents and rel eases are excess liquidity that is available if
needed for bond interest paynents in the short term A review of recent
servicer reports (pre-CoviD-19) for all of the transactions in our FFELP
portfolio shows that, generally, bond interest paynments make up no nore than
35% (and on average, 15% of the total paynments to bondhol ders.

As a result of the COVID- 19 pandemic, we believe that FFELP transactions will
be affected by higher |evels of forbearance and incone-driven repaynent

relief. Generally, we believe FFELP transactions could w thstand such
temporary material declines in borrower paynent |evels and still make full and
tinmely note interest paynents. W expect the decline in borrower paynent
levels will have a greater inpact on the ability to repay principal by the
legal final maturity date. Classes with less tine to maturity will be
negatively affected to a greater degree than those with nore tine to maturity.

RATI NG ACTI ON RATI ONALE

W rely on the long-termsovereign rating on the U S. governnent ('AA+') in
our analysis of the defaulted |oan reinbursements under the federally
reinsured guarantee as well as ED interest subsidies and special allowance
paynents on the FFELP | oans. When the U. S. sovereign rating is 'AA+ |, our
criteria require that, for notes rated higher than the U S (i.e., 'AAA rated
not es), paynents backed by the U S. governnent receive a 15% haircut. Based on
our review of similar transactions backed by FFELP | oans, we generally believe

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT AUGUST 14, 2020 2


https://thehub.spglobal.com/external-link.jspa?url=http%3A%2F%2Fwww.spglobal.com%2Fratings

Ratings On Four Classes From Four FEELP Student Loan Trusts Affirmed

a 115%parity for nonreleasing structures is commensurate with a ' AAA" rating.
Therefore, we affirned the ratings on the four transactions at 'AAA (sf)' as
each transaction's parity is currently above 115% and it continues increasing.
Cenerally, we calculate parity as the sum of the pool balance and the reserve
account bal ance over the note bal ance. For this cal cul ation, we use the
reserve account bal ance and note bal ance as of the end of the distribution
date and the pool bal ance as of the end of the collection period innmediately
precedi ng that distribution date.

CURRENT CAPI TAL STRUCTURE

Each transaction in this review conpri ses one senior note class indexed to
LI BOR

PAYMENT STRUCTURE AND CREDI T ENHANCEMENT

These transactions utilize a paynent nmechani smthat defines a principa

di stribution ambunt to be paid to the bondhol ders as a target anount necessary
to reach or maintain a certain overcollateralization |level. CGenerally, once
the principal distribution anmount is paid, remaining available funds are used
to pay subordinated anpunts and then to turbo the bond principal bal ances.
Dependi ng on the transaction, the principal distribution anmount targets to
nmake either a payment equal to the change in the pool balance or a paynent
necessary to maintain certain parity threshold. The turbo principal paynments
have been gradually building the overcollateralization, resulting in an
increasing parity. W expect this trend to continue. Credit enhancenent

i ncl udes overcoll ateralization (parity), the reserve account, and excess

spr ead.

CCOLLATERAL

These transactions' collateral pools conprise Consolidation, Stafford, and
Parent Loan for Undergraduate Student |oans that are supported by a guarantee
fromthe ED of at |east 97% of a defaulted loan's principal and interest.
Loans that have been serviced according to the FFELP gui delines are supported
by this guarantee; therefore, net |osses are expected to be ninimal

LIQUD TY
Based on the historical principal paydown of the notes and the expected inpact

of hi gher forbearance and i ncone-based repaynment |evels due to the COVID- 19
pandenic, in addition to the transactions' structural features, we expect that

these notes will be repaid before their respective legal final maturity dates.
In our analysis, a principal paynent haircut is used to deternine if the note
is sensitive to the pace of principal paynents. This haircut illustrates the

i medi ate potential percentage decrease in principal payments that could stil
result in full principal repaynments by the legal final maturity dates. The
notes in the transactions revi ewed have haircuts above 20% based on historica
average princi pal paynents over the past year
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W will continue to nmonitor the performance of the student |oan receivables
backi ng the transactions relative to our ratings and the available credit
enhancenent and liquidity for the classes.

RELATED CRI TERI A

e Criteria | Structured Finance | Legal: U'S. Structured Finance Asset
| solati on And Speci al - Purpose Entity Criteria, May 15, 2019

e Criteria | Structured Finance | ABS: U S. FFELP Student Loan ABS:
Met hodol ogy And Assunptions, April 4, 2019

e Criteria | Structured Finance | General: Counterparty Ri sk Framework:
Met hodol ogy And Assunptions, March 8, 2019

e Criteria | Structured Finance | General: |ncorporating Sovereign Risk In
Rating Structured Finance Securities: Methodol ogy And Assunptions, Jan.
30, 2019

e Criteria | Structured Finance | Ceneral: Methodology: Criteria For d obal
Structured Finance Transactions Subject To A Change In Paynent Priorities
O Sale O Collateral Upon A Nonnonetary EOD, March 2, 2015

e General Criteria: U S. Government Support In Structured Finance And
Publ i ¢ Finance Ratings, Dec. 7, 2014

e Criteria | Structured Finance | Ceneral: d obal Franework For Assessing
Qperational Risk In Structured Finance Transactions, Cct. 9, 2014

e Criteria | Structured Finance | General: Criteria Methodol ogy Applied To
Fees, Expenses, And |Indemnifications, July 12, 2012

» CGeneral Criteria: dobal Investnent Criteria For Tenporary Investments In
Transaction Accounts, May 31, 2012

e Criteria | Structured Finance | General: Methodol ogy For Servicer R sk
Assessnment, My 28, 2009

RELATED RESEARCH

e U S. Biweekly Econom ¢ Roundup: The Jobs Recovery Loses Monentum Aug. 7,
2020

* U S Real-Tine Econonic Data Signals A Faltering Recovery, Aug. 3, 2020

e The d obal Econony Begins A Slow Mend As COVI D-19 Eases Unevenly, July 1,
2020

e Credit Conditions North Anerica: Rolling Qut The Recovery, June 30, 2020

 COVID-19 Is Testing The Resilience O d obal Structured Finance, My 18,
2020

e Effects O COVID-19 On U S. Student Loan ABS, April 30, 2020

« U S 'AAH A- 1+ Sovereign Ratings Affirmed; Qutlook Remains Stable, April
2, 2020

* Gobal Structured Finance Scenario And Sensitivity Analysis 2016: The
Effects O The Top Five Macroecononic Factors, Dec. 16, 2016

RATI NGS AFFI RVED
EFS Vol unteer LLC
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Series C ass Rat i ng
2010-1 A2 AAA (sf)

Ckl ahoma Std Ln Auth

Series C ass Rat i ng
2011-1 2011-1 AAA (sf)

Edsouth I ndenture No. 2 LLC

Series d ass Rat i ng
2012-1 2012-1 AAA (sf)

Access Funding 2013-1 LLC

Series d ass Rat i ng
2013-1 2013-1 AAA (sf)
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